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China’s Five-Year Plan

~ Accelerated Development of

Functional Regions

The Five-Year Plan is a blueprint that details the
government’s main policy goals and development

% initiatives for a period of five years.

Support for Clean Production and

+ 13th Five-Year Plan adopted on 15 March 2016. -~ alowCarbon Economy
+ The Plan outlines China’s goals, principles and e _
targets for its development through to 2020. They are QIR (e sEnEllio

heavily weighted to environmental protection and i

sustainable development ; ;
o _ _ Environmental Protection
« Thisis the first Five-Year Plan to be developed

. P . y . . - =
under President Xi Jinping’s leadership and the first
since China’s economy entered the “new normal” Harmonized Development
pace of econorrl'tq?}qrowth. ~ Between Nature and Mankind

Source: www.che
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China’s 13" Five-Year Plan

Eco-Protection Zones Established
01/09/2016

05

China will set up several national
ecological experlmental zones to carry
out reforms in the “ecological
civilisation” in a bid to improve the
environment damaged by fast-paced
development in the past three decades.

The guideline, issued by the ruling

Communist Party of China (CPC) and the
Cabinet aimed at carrying out reforms on
“ecological civilisation system,” state-run
)z(énhua news agency reported on August

Am o mrlimm bm bbb sk e s el e s

More Development Zones to Foster Innovation

23/06/2016

14 TIRR T It D R

Two more national-level development zones
shall be built to encourage innovation, as the
country seeks to foster new engines for
growth.

The government has approved the establishment
of two “national innovation demonstration zones”
in Fujian province and Anhui province
respectively, according to a statement released
after the State Council's executive meeting on
June 8, chaired by Premier Li Kegiang.

Similar zones, including Beijing's Zhongguancun,
and Shanghai's Ehang?ang !1”% tech zone, have

Source: Barry Wilson Project Initiatives, www.initiatives.com.hk
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Accelerated
Development of
Functional Regions

Define the key functions
(e.g. ecological
conservation, agricultural,
industrial) of certain
geographical regions
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China Sets Targets for Local Ren
03/16/2016
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ewable Energy Use

China has set specific targets on non-
hydroelectric renewable energ}r consumption
for local governments in a bid to improve its
energy structure, according to a guideline
released by the National Energy
Administration [NEA) on Thursday.

By 2020, non-hydroelectric renewable ene
should account for between 5% and 13% of total
electricity consumption for provinces,
municig;alities and autonomous regions, and non-
fossil fuel sources for pimary energy

Advanced Technology Waste-to-Energy Plant Planned for Shenzhen
02/18/2016

Image: gottliebpaludan

Source: Barry Wilson Project Initiatives, www.initiatives.com.hk

The winning design of what is set to be
the "largest waste-to-energy plant in the
world” has been announced. Shenzhen
East Waste-m-Ener%}r Plant will take a
distinctive circular form. It was
designed by Schmidt Hammer Lassen
Architects and Gottlieb Paludan
Architects.

UVA / SZU- MARCH 2017

Support for Clean
Production and Low
Carbon Economy

“Energy revolution”

Shift to renewable energy

Support recycling and
low-carbon
transportation systems

Control emission by
strengthening regulation
and supervision
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China Working on Tiered Agricultural Water Pricing
04/05/2016
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China has begun to reorganize and improve
its irrigation and water conservation facilities
to promote a tiered water pricing mechanism
encouraging more economical water use by
farmers.

WWang Aiguo, a senior official from the Ministry of
Water Resources, addressed that China would
establish a water pricing mechanism that could
better reflect water costs with water prices higher
for cash crops that yield high added value and for

livestork hreeding

Water Trading Targets Resource Conservation

05/07/2016

China's regional water trading programs have
been practised in seven provincial areas in the
north and northwest. With a foreseeable future
of severe water shortage, a national platform
for water trading is however in urgent need.

The China Water Exchange commenced on June
28, allowing water trading between different areas
and users naticnwide. M%anwhile: it will also
provide consultation, technical evaluation and
intermediary services.

Source: Barry Wilson Project Initiatives, www.initiatives.com.hk
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Resource
Conservation

Promote conservation
among industries and
consumers, emphasizing
on water resources
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Beijing to Adopt World's Strictest Vehicle Emissions Standard
02/06/2016
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Chinese capital Beijing will newly implement
the world's strictest vehicle emission standard
by next year to reduce hazardous hydrocarbon
emissions.

The latest standard. Beijing V1. covers light
vehicles, heavy vehicles and heavy motors.

Planned to be enforced on December 1, 2017, the
standard aims to reduce the city's vehicle
emissions pollution by 20 to 30 percent by 2022..

China's Coal City to Replace Gas Taxis with Electric

/052016

Source: Barry Wilson Project Initiatives, www.initiatives.com.hk

The northern Chinese city of Taiyuan is
aiming to replace all its gasoline-powered
taxis with electric vehicles by the end of 2016
to cut emissions.

Shanxi's capital started to gradually scrap its
8,292 conventional taxis in February. More than
3,000 electric taxis are now in business on the
roads in Taiyuan, according to an official from the
city's traffic management office.

The new taxis can run 400 km on a full charge,

UVA / SZU- MARCH 2017

Environmental
Protection

Reform environmental
governance structure,
e.g. set up a pollution
permit system

Preserve and restore
natural environments
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China's Nature Reserve Wins Top UNESCO Conservation Award
03/25/2016

09

China to Improve City Planning
11/04/2016

Source: Barry Wilson Project Initiatives, www.initiatives.com.hk

A Chinese nature reserve has been conferred
with a top UNESCO award for using innovative
solutions in tackling problems related to
environmental conservation, ecology and
sustainable development.

The Chinese nature reserve Wudalianchi in
northeastemn Heilongjiang province was given the
Michel Batisse Award at the 4th World

Congress of Biosphere Reserves in Peruvian
capital Lima.

China's Vice Premier Zhang Gaoli has urged
local authorities to improve the way in which
they plan their urban environments.

In @ meeting with provincial leaders and officials,
Zhang underscored the principles adopted during
a national city planning conference and called for
improvements to be made across the board.

Aimless expansion should be avoided, he said,
and cities should be designed with their local
characteristics in mind, Zhang said.

UVA / SZU- MARCH 2017

Harmonized
Development Between
Nature and Mankind

Incorporate ecological
concerns in urban
planning and
management of
agricultural areas
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China's Urban Residency Reform to Benefit Property Sales in Third Tier Cities
Urban and rural population projection in millions
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Souwrce: United Nations

Creation of at least 1 trillion
in annual investment
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Population distribution by city size varies across major areas in 2014

Proportion of the urban population in different city sizes
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Global urban population growth is propelled by the growth of cities of all sizes
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Beijing-Tianjin-Hebei cluster
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wee-unway Systefn Layout in 2U<d

Pearl River Delta Region
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Battle of the Airports
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Shenzhen Transformeo

Economy Overview

Most competitive city economically in China*, highest economic output per unit
passed Hong Kong in an overall economic competitiveness ranking in 2014, area among mainland cities
Shenzhen
Hong Kong, 2016 GDP up 9% Lowest energy and water
Shanghai, - 1.95 trillion yuan ($284 billion) (Similar to HK) consumption on the mainland.
Guangzhou
Taipei. . . .. . . .
*Chinese Academy of Social Sciences (CASS) R&D spending highest/capita in China ranks fourth in terms of sustainable
competitiveness
4.05% cpp i

ranks sixth for livability

Expensive - Highest housing price-
to-income ratio in China.

Average population age the
lowest of all China cities.

18 Population growth is the highest
among China’s four first-tier cities.
Recent data indicates Shenzhen
. T has overtaken Guangzhou as the
Britcham - 2017 Shenzhen Trends and Predictions - third-largest city in China and is
So many world unknowns currently expected to soon surpass

Shanghai.
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Cultivating events, showcasing innovation.
Shenzhen has held the Shenzhen Maker Faire since 2012

Startups

entrepreneurship and within

innovation manufagturin
innovation-based, hlgh F %Ub
value-added industries

UVA / SZU- MARCH 2017

Transformation

As one of the pioneers in China’s
new economy, Shenzhen has
been reinventing itself...

The “Silicon Valley of hardware”
integration of innovation and
manufacturing has made
Shenzhen a rising incubator of
innovative technology businesses.

Following central government’s
2014 initiative to encourage mass
entrepreneurship and innovation,
Shenzhen has been striving to
provide a platform for new
companies.

Relatively low levels of traffic and
air pollution compared with other
major Chinese cities like Beijing
and Shanghai also serve as an
advantage to entice new
businesses.

Huawei
Tencent
DJI



20

SHENZHEN DEVELOPMENT BRIEFING

mpanies red in Qianhai,
| foreign-owned enterprises in Shenzhen)
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innovative, offers efficient markets, globally connected.

The Qianhai and Shekou Area of Shenzhen in the China (Guangdong) Pilot Free Trade
Zone opened in 2015

finance,

modern logistics,

information and technology services

professional services.

Development intended to lead Shenzhen and PRD to transform from
the world’s factory to a major player in the innovation space.

UVA / SZU- MARCH 2017

| Qianhai FTZ

Qianhai is a new

area where both the central and
local government

intend to cultivate innovation to
drive China’s

economic growth

Qianhai has a number of unique
supportive business incentives
including various subsidies and tax
breaks and hong kong legal
framework.

Continually introduced and
amended making it complex to
keep up.

« facilitate innovation in the
modern service industry

* hub of modern service
development

* A pilot area for cooperation
between mainland China and
Hong Kong

+ A facilitator in the industrial
reform and sustainable
economic development of the
Pearl River Delta.



SHENZHEN DEVELOPMENT BRIEFING

UVA / SZU- MARCH 2017

Shenzhen Transtformead

Real Estate Market

Residential

market put on 50% value last
year.

 Market now flat after govt
calming interventions

Commercial

* Investment funds moving into
commercial space

Huge quality of grade A
office coming on line from
2016 onwards: Ping An Tower;

Shenzhen's ability o atftract talent due to Houhal

the jobs being offered by intemet and : frgﬁcﬁi‘j‘i’n“QOZLfggp;fiﬁZt?;
finance companies headguartered in the

area has pushed up economic growth

and property prices,

= Shenzhen surpassed Beijing and Shanghai last

year to become the most expensive housing
market on the mainiand,
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Shenzhen Transtformead
Layers of Culture

New emphasis on development of

Museum of Confemparary At§ / :
| agie Wﬁﬁt culture and tourism promotion

Planning Exhibition (MOCAPE}):
+ Civic building generation;
* Heritage protection;

* International image and
overseas promotion;

* Park building.

Victoria and Albert M
(Open in 2017)

JAntuo-Hill Folk Culture Museum
‘LCbn)me_ncing 2017) .
i - . T SR |

=4
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E- taxis

E-buses

E - bikes

E - charging points
High speed train

Four GPS based public bike
platforms arrived.

*+ Mobike
* Bluegogo
;; « Ofo

Xiaoming

23



sustainable design solufions EaEEEIECIRE

related to Hong Kong
Shenzhen
land use, e
. Planning +
consfruction [y

Construction+
Management+

quqlify of life Troubleshooting

and

The Hong Kong
portfolio focuses on
large scale public
sector infrastructure
projects.

The China studio
We troubleshoot, assess and manage [EoyecaieiIethas

. Cr ey . . problems related to
project feasibility, design and delivery e eliieetere Reae

city expansion.

www.inifiatives.com.hk




